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DIRECTORS’ REPORT

The directors are pleased to present their review report together with the unaudited financial accounts of the 

Company for the quarter ended September 30, 2017.

An analysis of the financial results for quarter ended September 30, 2017 is as under:

		  September	 September	
		  30, 2017	 30, 2016	
                                                                                        	                                Rupees in million
	 Sales Revenue	 717	 551

	 Gross Profit	 60	 62

	 Operating Profit	 41	 42

	 Profit after Tax	 15	 19

Sales revenue for the quarter was higher by 30% compared to the corresponding period last year on the 

back of higher sales volume. The Company has been successful in gaining it’s lost market share across all 

business segments. 

The international market remained buoyant, as a result international prices of feedstock increased 

substantially. Due to a highly competitive business environment in the coatings business, increase in input 

cost could not be fully transferred to the customers. This has adversely affected the gross margin in quarter 

under review. However, the actual profitability of the company remained better than budget. Similarly, 

administration, selling and distribution expenditures and financial cost remained within budgeted limits.

Falling exports and increasing imports have put severe pressure on foreign exchange reserves. The 

government is trying to curb imports by imposing heavy regulatory duties on luxurious items and items 

manufacturing locally. There is a likelihood of depreciation of Pak Rupee, which would be a challenge going 

forward. The management, however, is committed to deliver the best possible results in the challenging 

situation during the remaining part of the year. 

We are grateful to all our stakeholders for their continued support. 

For and on the behalf of the Board
			 
	

Lahore	                                  Zafar Mahmood
October 23, 2017	                                       Chief Executive Officer    
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CONDENSED INTERIM BALANCE SHEET AS AT SEPTEMBER 30, 2017 (UNAUDITED)

		  Note	 September	 June
			   30, 2017	 30, 2017
			   Unaudited 	 Audited 
			   Rupees ‘000’	 Rupees ‘000’
ASSETS				  
	
Non Current Assets				  
Property, plant and equipment	 5	  517,215 	  512,480 
Intangible assets		   1,244 	  1,327 
Long term deposits		   10,740 	  10,740 
Retirement benefit asset - prepayments		   - 	  1,175 
			    529,199 	  525,722 
Current Assets				  
Stores and spares		   12,226 	  12,646 
Stock in trade		   537,379 	  621,164 
Trade debts		   631,479 	  601,680 
Loans and advances		   57,843 	  56,424 
Trade deposits and short term prepayments		   2,281 	  1,993 
Other receivables		   909 	  1,218 
Tax refunds due from government		   284,232 	  269,366 
Bank balances		   80,111 	  16,136 
			    1,606,460 	  1,580,627 
	
Total Assets		   2,135,659 	  2,106,349 
	
EQUITY AND LIABILITIES				  
	
Share Capital and Reserves				  
	
Authorized share capital				  
	 300,000,000 (June 30, 2017: 300,000,000) Ordinary 				  
	   shares of Rs. 5 each		   1,500,000 	  1,500,000 
	
Issued, subscribed and paid up share capital				  
	 276,557,856 (June 30, 2017: 276,557,856) Ordinary				  
	 shares of Rs. 5 each		   1,382,789 	  1,382,789 
Share deposit money		   11,391 	  11,391 
Sponsors’ interest free loans		   107,000 	  107,000 
Reserves		   (661,698)	  (676,549)
			    839,482 	  824,631 
				  
Surplus on Revaluation of Property, Plant and Equipment	 6	  85,040 	  85,131 
	
Non Current Liabilities				  
Diminishing musharaka finance		   3,139 	  2,007 
Deferred liability		   26,426 	  28,437 
			    29,565 	  30,444 
	
Current Liabilities				  
Trade and other payables		   324,124 	  298,523 
Accrued mark up		   10,198 	  10,512 
Short term borrowings		   797,214 	  816,279 
Current portion of diminishing musharaka finance		   760 	  485 
Provision for taxation		   49,276 	  40,344 
			    1,181,572 	  1,166,143 
				  
Contingencies and Commitments	 7	  -   	  -   

Total Equity and Liabilities		   2,135,659 	  2,106,349 
	
 The annexed notes form an integral part of this condensed interim financial information (un-audited).

CHIEF EXECUTIVE                                         DIRECTOR                              CHIEF FINANCIAL OFFICER
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT
FOR THE QUARTER ENDED SEPTEMBER 30, 2017 (UNAUDITED)

			                              Quarter Ended
		  Note	 September	 September
			   30, 2017	 30, 2016
			   Rupees ‘000’	 Rupees ‘000’
			 
Sales - net		   716,652 	  550,576 
Cost of sales	 8	  (656,216)	  (488,776)

Gross Profit		   60,436 	  61,800 
	
Operating expenses:				  
	
   Distribution costs		   (9,657)	  (9,644)
   Administrative expenses		   (9,521)	  (10,129)
			    (19,178)	  (19,773)
Operating Profit 		   41,258 	  42,027 
	
Other operating charges		   (3,477)	  (1,833)
Finance cost		   (16,664)	  (16,210)
Other income 		   428 	  712 

Profit before Taxation		   21,545 	  24,696 
	
Taxation			 
   Current		   (8,932)	  (5,498)
   Deferred		   2,147 	  (656)
			    (6,785)	  (6,154)
	
Net profit for the Period		   14,760 	  18,542 
	
Earning per Share - Basic & diluted (Rs.)	 9	 0.05 	  0.08 

CHIEF EXECUTIVE                                         DIRECTOR                              CHIEF FINANCIAL OFFICER

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE QUARTER ENDED SEPTEMBER 30, 2017 (UNAUDITED)

			                              Quarter Ended
		  	 September	 September
			   30, 2017	 30, 2016
			   Rupees ‘000’	 Rupees ‘000’
			 
Net Profit  for the Period		   14,760 	  18,542 
			 
Other comprehensive income		   - 	  -   
			 
Total Comprehensive Income  for the Period		   14,760 	  18,542 
			 

The annexed notes form an integral part of this condensed interim financial information (un-audited).
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CONDENSED INTERIM CASH FLOW STATEMENT
FOR THE QUARTER ENDED SEPTEMBER 30, 2017 (UNAUDITED)

			                              Quarter Ended
		  	 September	 September
			   30, 2017	 30, 2016
			   Rupees ‘000’	 Rupees ‘000’
CASH FLOW FROM OPERATING ACTIVITIES				  
				  
Profit before taxation		   21,545 	  24,696 
			 
Adjustments:				  
	 Depreciation		   8,232 	  8,679 
	 Amortization of intangible asset		   83 	  28 
	 Provision for gratuity 		   1,362 	  12 
	 Workers’ profit participation fund		   1,157 	  -   
	 Worker welfare fund		   440 	  -   
	 Exchange loss - net		   603 	  253 
	 Finance cost		   16,664 	  16,210 
			    28,541 	  25,182 
Operating profit before working capital changes		   50,086 	  49,878 
			 
(Increase) / decrease in current assets:				  
	 Stores and spares		   420 	  (547)
	 Stock in trade		   83,785 	  (27,226)
	 Trade debts		   (29,799)	  (96,181)
	 Loans and advances		   (1,419)	  (10,563)
	 Trade deposits and short term prepayments		   (287)	  11,225 
	 Other receivables		   309 	  (309)
	 Tax refund due from government		   3,960 	  (26,306)
Increase / (decrease) in current liabilities:				  
	 Trade and other payables		   23,402 	  32,375 
			    80,371 	  (117,532)
Cash generated from / (used in) operations		   130,457 	  (67,654)
			 
Finance cost paid		   (16,978)	  (11,886)
Gratuity paid		   (52)	  -   
Income tax (paid)/received		   (18,827)	  12 
Net Cash Generated From / (Used In) Operating Activities		   94,600 	  (79,528)
			 
CASH FLOW FROM INVESTING ACTIVITIES				  
			 
Property, plant and equipment purchased		   (1,581)	  (1,293)
Capital work in progress 		   (11,386)	  -   
Net Cash Used In Investing Activities 		   (12,967)	  (1,293)
			 
CASH FLOW FROM FINANCING ACTIVITIES				  
			 
New diminishing musharaka arrangements		   1,668 	  -   
Payments against diminishing musharaka arrangements		   (261)	  -   
Short term borrowings 		   (19,065)	  42,809 
Net Cash (Used In) / Generated From Financing Activities		   (17,658)	  42,809 
			 
Net Increase / (Decrease) in Cash and Cash Equivalents		   63,975 	  (38,012)
			 
Cash and cash equivalents at the beginning of the period		   16,136 	  70,966 
			 
Cash and Cash Equivalents at the End of the Period		   80,111 	  32,954 
		      		
The annexed notes form an integral part of this condensed interim financial information (un-audited).		
					   
	

CHIEF EXECUTIVE                                         DIRECTOR                              CHIEF FINANCIAL OFFICER
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1.	 The Company and its Operations				  
	
1.1	 Nimir Resins Limited (the “Company”) was initially incorporated in Pakistan on December 17, 1964 

as a private limited company under the Companies Act, 1913 (now the Companies Ordinance, 
1984) and was converted into public limited company on August 19, 1991 with the name of Nimir 
Resins Limited. The name of the Company was changed to Descon Chemicals Limited on April 01, 
2010 when the Company entered into a scheme of arrangement for merger / amalgamation with 
Descon Chemicals (Private) Limited. 				  
	

1.2	 After the reconstitution of the Board of Directors as on January 05, 2016, the new management of 
the Company has changed the name of the Company to Nimir Resins Limited through the approval 
of Securities and Exchange Commission of Pakistan dated April 18, 2016.			 
	

1.3	 The Shares of the Company are quoted on Pakistan Stock Exchange Limited. The registered office 
is situated at 14.5 KM, Lahore- Sheikhupura Road, Lahore. The principal activity of the Company 
is to manufacture surface coating resins, polyesters for paint industry, optical brightener and textile 
auxiliaries for the textile industry.			 
	

2.	 Basis of Preparation				  
	
2.1	 This condensed interim financial information of the Company for the three-month period ended 

30 September 2017 has been prepared in accordance with the requirements of the International 
Accounting Standard  34 - Interim Financial Reporting and directives issued under the Companies 
Ordinance, 1984. In case where requirements differ, the provisions of or directives issued under the 
Companies Ordinance, 1984 have been followed. 				  
	

2.2	 The condensed interim financial information does not include all the information and disclosures 
required in the annual financial statements and should be read in conjunction with the financial 
statements of the Company for the year ended 30 June, 2017. 			 
		

2.3	 This condensed interim financial information is presented in Pak rupees, which is the Company’s 
functional and presentational currency. The financial statements have been prepared under the 
historical cost convention. Figures have been rounded off to the nearest thousand rupee, unless 
stated otherwise.				  
	

3.	 Significant Accounting Policies				  
	

	 The accounting policies and methods of computation of this condensed interim financial information 
are the same as those followed in the preparation of annual financial statements for the preceding 
financial year ended June 30, 2017.				  
	

4.	 Accounting Estimates and Judgment				  
	

	 The accounting estimates and associated assumptions used in preparation of this condensed interim 
financial information are consistent with those applied in the preparation of annual financial statement 
of Nimir Resins Limited for the year ended June 30, 2017.				  
	

5.	 Property, Plant and Equipment
			   September	 June
		  30, 2017	 30, 2017
		  Unaudited 	 Audited 
		  Rupees ‘000’	 Rupees ‘000’
				  
	 Operating fixed assets	 5.1	  488,679 	  495,330 
	 Capital work in progress	 5.2	  28,536 	  17,150 
			    517,215 	  512,480 

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE QUARTER ENDED SEPTEMBER 30, 2017 (UNAUDITED)



9 Quarterly Report 2017

5.1	 The movement in operating fixed assets during the period/year are as follows:

			   September	 June
		  30, 2017	 30, 2017
		  Unaudited 	 Audited 
		  Rupees ‘000’	 Rupees ‘000’
				  

	 Opening Balance (WDV)		   495,330 	  469,965 
	 Revaluation surplus		   - 	  39,108 
	 Additions during the period / year (Cost)		   1,581 	  23,911 
			    496,911 	  532,984 
	 Depreciation charge for the period / year		   (8,232)	  (37,654)
	 Operating fixed assets (WDV)		   488,679 	  495,330 
			 
5.2	 Movement in capital work-in-progress is as follows:				  

			 
	 Opening balance		   17,150 	  4,482 
	 Addition during the period / year		   11,386 	  19,470 
	 Transferred to operating fixed assets		   - 	  (6,802)
	 Closing balance		   28,536 	  17,150 

6.	 Surplus on Revaluation of Property, Plant and Equipment

	 Land - freehold				  
Opening balance		   80,070 	  43,088 

	 Add: Surplus on revaluation arisen during the year		   -   	  36,982 
			    80,070 	  80,070 
	 Buildings on freehold land				  

Opening balance		   5,061 	  3,852 
	 Add: Surplus on revaluation arisen during the year		   -   	  2,127 
	 Less: Related deferred taxation		   -   	  (638)
			    5,061 	  5,341 
	 Less: Incremental depreciation charged on revalued property, plant 			 

   and equipment in period / year - net of deferred tax		   (91)	  (280)
 			    85,040 	  85,131

7.	 Contingencies and Commitments				  
			 
7.1	 Contingencies 				  

			 
7.1.1	 The return for Tax Year 2011 and 2014 have been selected for audit u/s 177 of the Income 

Tax Ordinance, 2001; proceedings in this respect have been initiated.  The department has 
finalized proceedings of tax year 2014 creating demand of Rs. 5.8 million. The company is 
filling an appeal before CIR Appeal against said demand and expects a favourable outcome, 
therefore no provision has been made in this regard.		
	

7.1.2	 The Company have filed suits against material supplier and certain customers for the 
recovery of advance and trade debts. The Company expects a favorable outcome of these 
suits; therefore, no provision has been made in these financial statements.	 	
	 		

7.2	 Guarantees

	 The Company has given Counter-guarantees for guarantees issued by various banks on behalf of 
the Company outstanding as at the balance sheet date are as under: 		  	
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	      	          September                June
		  30, 2017	 30, 2017
		  Unaudited 	 Audited 
		  Rupees ‘000’	 Rupees ‘000’
		

	 Guarantees				  
				  
Sui Northern Gas Pipelines Limited		   3,090 	  6,180 

	 Pakistan State Oil Company Limited		   3,000 	  3,000 
	 Total Parco Pakistan Limited		   2,000 	  2,000 
			    8,090 	  11,180 
	 7.2     Commitments 				  

7.2.1  Diminishing musharaka finance		   - 	  1,850 
	 7.2.2  Letters of credit		   199,758 	  176,768 
		
	 7.2.3  Commitments for capital expenditures as at September 30, 2017 amounted to Rs. 7.898 

million (2017: 13.192 million)				  
			 

8.	 Cost of Sales		                           Quarter Ended
		  	 September	 September
			   30, 2017	 30, 2016
		  Unaudited 	 Unaudited 
			   Rupees ‘000’	 Rupees ‘000’
		
	 Opening stock of finished goods		   185,674 	  113,364 
				  
	 Cost of goods manufactured		   604,190 	  480,402 
			    789,864 	  593,766 
			 
	 Closing stock of finished goods		   (133,648)	  (104,990)
				  
	 Cost of sales		   656,216 	  488,776 

9.	 Earning per Share - Basic and Diluted		                           Quarter Ended
		  	 September	 September
			   30, 2017	 30, 2016
		  Unaudited 	 Unaudited
			   Restated 
		
	 Net Profit for the period 		   14,760 	  18,542 
	 Weighted average number of ordinary shares		   276,558 	  231,775 
	 Earning per share - Basic and Diluted		   0.05 	  0.08 	

	
10.	 Transactions with Related Parties				  

			 
	 Related parties comprise related group companies, associated companies, staff retirement funds, 

directors and key management personnel.  The transactions and balances with related parties are as 
follows:				  
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			                              Quarter Ended
		  	 September	 September
			   30, 2017	 30, 2016
				    Unaudited 	 Unaudited
	 Related Party	 Relationship  	 Nature of Transaction	 Rupees ‘000’	 Rupees ‘000’
		
	 Transaction with related party				  
	 Nimir Industrial 	 Ultimate parent 	 – Purchase of goods 	  20,180 	  27,114 
	 Chemicals Limited 	 company	 – Services received and
			      expenses reimbursed	  921 	  1,932 
			   – Services rendered and
			      rental income charged	  683 	  630 
			   – Other expenses charged	  14 	  - 
			 
	 Contribution to staff retirement benefits			 

	
		  Gratuity fund charge		   1,362 	  12 
		  Employees’ Provident Fund		   -   	  556 
				  
	 Key Management Personal				  
		  Remuneration			    9,517 	  7,580 
		  Other Benefits			    2,747 	  -   
			 
	 There were no transactions with key management personnel other than those undertaken as per terms 

of their employment.				  
			 

	 All transactions have been carried out on commercial terms and conditions as per the Company’s 
Policy.				  
			 

11.	 Segment Reporting				  
		
11.1	 A business segment is a group of assets and operations engaged in providing products that 

are subject to risks and returns that are different from those of other business segments. The 
management has determined its operating segments based on the information that is presented 
to the Chief Executive Officer for allocation of resources and assessments of performance. Based 
on internal management reporting structure and products produced and sold, the Company is 
organized into the following three operating segments:				 
		

	 - Coating , Emulsion and polyester 				  
- Textile and Paper			 

	 - Blending and Others				  
		

	 The management monitors the operating results of its business units separately for the purpose of 
making decision about resource allocation and performance assessment. Segment performance 
is generally evaluated based on certain key performance indicators including business volume, 
gross profit, profit from operations, reduction in operating cost and free cash flows.		
			 

	 Segment assets include all operating assets used by a segment and consist principally of 
receivables, inventories and property, plant and equipment, net of impairment and provisions. 
Segment liabilities include all operating liabilities and consist principally of trade and bills 
payable.				  
	

11.2	 Segment analysis			 
	

	 The segment information for the reportable segments for the quarter ended September 30, 2017 
is as follows.
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		  Coating,	 Textile &	 Blending
		  Emulsion &	 Paper	 & Other	 Total
		  Polyester
			                Rupees ‘000’			 

		
	 Segment results for the period ended Sep 30, 2017		

	 Sales	  422,536 	   194,621 	  99,495 	  716,652 

	 Segment results	  15,350 	  21,798 	  4,110 	  41,258 

	 Other operating expenses				     (3,477)
	 Finance costs				     (16,664)
	 Other income				     428 
	 Profit before taxation				     21,545 	

					   
Segment results for the period ended Sep 30, 2016				  

	 Sales	  294,080 	  84,919 	  171,577 	  550,576 			 
	 Segment results 	  23,585 	  14,908 	  3,534 	  42,027 
			 
	 Other operating expenses				     (1,833)
	 Finance costs				     (16,210)
	 Other income				     712 
	 Profit before taxation				     24,696 	

			 
	 Segment asset and liabilities as at Sep 30, 2017			 

	 Segment assets	  816,528 	  312,575 	  202,608 	  1,331,711 				  
	 Segment liabilities	  183,118 	  74,826 	  43,253 	  301,197 

	 Segment asset and liabilities as at June 30, 2016					   

Segment assets	  1,029,497 	  317,752 	  214,415 	  1,561,664 		
	 Segment liabilities	  173,326 	  52,461 	  40,003 	  265,790 	

	
	 Reportable segments’ assets are reconciled to total assets as follows:			 

				  
		  September	 June

			   30, 2017	 30, 2017
		                         Unaudited     	Audited 
			                                     Rupees ‘000’
		
	 Segment assets for reportable segments		   1,331,711 	  1,561,664 
	 Corporate assets unallocated		   339,297 	  302,599 
	 Cash and bank balances		   80,111 	  16,136 
	 Others		   384,540 	  225,950 
	 Total assets as per the balance sheet		   2,135,659 	  2,106,349 	

				  
Reportable segments’ liabilities are reconciled to total liabilities as follows:			 
				  
Segment liabilities for reportable segments		   301,197 	  265,790 

	 Corporate liabilities unallocated		   827,402 	  937,162 
	 Trade and other payables		   151,653 	  71,682 
	 Taxation - net		   49,276 	  40,344 
	 Total liabilities as per the balance sheet		   1,329,528 	  1,314,978 
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12.	 Authorization of Financial Information				  
		

	 This condensed interim financial information (un-audited) is authorized for issuance on Monday, 
October 23, 2017 by the Board of Directors of the Company.				  
			 

13.	 General				  
		
13.1	 Corresponding figures are re-arranged / reclassified, wherever necessary, to facilitate comparison. 

No material reclassifications have been made in this condensed interim financial information (un-
audited) for better presentation.				  
		

13.2	 All figures have been rounded off to the nearest thousand rupees, unless otherwise stated.		
				  
				  
			 
	

					   
				  
				  
		

					   
				  
				  
		

CHIEF EXECUTIVE                                         DIRECTOR                              CHIEF FINANCIAL OFFICER
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